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We have consigerec Yyour spplicetion for reccgnition of exemption unger
section 501(c)(2) of the Internsl Revenue Coce.

The evigcence presented discloseg that you were 1n corporatea
unger the laws of the State of d Your purposes, niiwily steteo sre

to operste, repair, 9nd meintain s retention pons, sewsge pumping stetion,

mein rosaway, sno_Sewer 8nad storm orsinege lines in a congomipium community
* enc NS

maintaeiped b

(both you ---° state qualify ses organizations
gescribed in section 528 of the Coge) located st * 1o I
courty of N, State of NG .

Your membership consist of the owners of each dwelling umt in [N
erc HINNNNNEENEENE. Ycor only source of income 1s

moithly associstior assessments from NN
end * The amount of this assessment 1s
determineg bi the srd of Directors of the NG

Your orgsnization will hold income to create @ reserve for a msjor repair to
the nong or the sewage pumplirg station in excess of regular maintepance.

Section 501(c)(2) provides for the exewptior of ccrporations organized for
the exclusive purpose of holaing title to property, collecting income
therefrom, ard turring over the entire awount thereof, less expenses, to an
orgamization which itself is exempt unuer section 501 of the leternsl
Revepye Code.

Section 1.501(c)(2)-1(b) of the Income Tax Regulations set fortl. thet &
corporation oescrived in sectiop 501(c)(2) cernot accumulaste income sna
retair its exemption, but it aust turn over the entiie smount .of such
ircome, less expenses, to en organizstion which is itself exenpt fiom tex
unger section 501(8).




Revenue Ruling 71-544, 1571-2 C.B, 227 ststes in part that the history of
section s0l(c)(2) of the Coue inaicsetzs that & title-holairg corporatlion
within the meaning of thet section has treaitiocrelly been regerceo &s being
essertislly ar investment or preperty holaing subsicisry of an orgsnizetior:
which is jtself exempt urger sectior 501. It concluoea that section
501(c){2) of the Cooe provides exemption foiw redersl ircome tex for e
corporation that holos title to property cnly where there is effective
ownership sno control over the title-holon<g coipforatiop by e oistributee
organization.

Or the besis of the evidence presertea, we hold thet you ere orgenized snd
operateg exclusively @5 @ service organizstion fomea to operste, repsir sna
maintain s retentior pord, sewage pumping stetlon, maip roesgwey ena Sewer
ard storm drairage Jlires for the berefit of your members (owners of

]

. Therefore, the I does not
qualify es beirg essenrtially er irvestment or property holaing subsidisry of

an orgerizstionr which Iitself §s exempt under sectionr 50) as required by
section 501{c)(2) of the Code. .

we hsve also considered your application for exemptior urger sectiop
s0)(c)(4) as @ social welfare crgemizstion.

Sectior 5Qi(c)(4) of the Interral reverue Code grents exemption to soclsl
welfare organizaticns rot orgsrizeo for profit but opersteo exclusively for
the promotior of social welfare,

Sectionr 1,501(c)(4)-1(8){2)(1) of the Income Tox Regulations provices thet
an orgarization is operstec exclusively for the promotion ot sociel welfsre
if 1t {3 primerily ergaged in promoting 1in someway the comnon OCU 8naG
gerers) w:ijete of the pemple of the communrity. Ap orgenizetion coming
within the scope of this sectior is ome that is operatea to brirg sbout
civic bettemment anc social improvemenrts.

Reverue Ruling 65-280, 1569-1 C.B. 152, helo that an organizetior cperated
primerily for the private berefit of members, any berefits to the community
sre not sufficient to meet the requirement of the regulasticn ths:. e
crganizetion Le opersted primsrily for the commor gooo ang gereral welrére
of the people of the community.




(3)

— states thet there are PO other
homes peing serviced in the area. Therefore, it is a private corporatiop
for the ecoromic benefit ana convepierce of its members. Accoraingly, you

are not exempt from Federsl income tax 3s 8 social welfare axgwnizetion
under section 501(c)(4) of the Coace.

You are required to file a taxable return Form 112G or 104) with the
District Director of Interrsl Reverue Service. Flease sera the return to
the Internal Reverue Service, P.0. Box 1540, Genersl Post Office, Brcoklyn,
NY 11202. .

If you do rot sgree with the vetermirstion, you magy request a Conference
with the Regioral Director of Appesls by protesting in sccordence with the
erclosed inrstructiors within 30 days.

Protests submittea which do rot contair sll the gocumentation stateo in the
irstructiors will be returred for completions.

Sincerely ycurs,

7s; I

District Director

Erclosures: Publicatior 8¢/




